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Sapporo Regional Office
3-1-47 Kitasanjo-Nishi, Chuo-ku, Sapporo-shi, Hokkaido 060-0003

Sendai Regional Office
2-3-20 Ichiban-cho, Aoba-ku, Sendai-shi, Miyagi 980-0811

Okayama Office
1-4 Ekimotomachi, Okayama-shi, Okayama 700-0024

R&D Laboratories
Ogu R&D Laboratory
7-2-34 Higashi-ogu, Arakawa-ku, Tokyo 116-8553

Urawa R&D Laboratory
5-2-13 Shirahata, Minami-ku, Saitama-shi, Saitama 336-0022

Kuki R&D Laboratory
20 Showanuma, Shoubu-machi, Minami-saitama-gun, Saitama 346-0101

Kansai Food Development Section
2-6-8 Hon-cho, Chuo-ku, Osaka-shi, Osaka 541-0053

Nagoya Food Development Section

1-20-12 Meieki Minami, Nakamura-ku, Nagoya-shi, Aichi 450-0003
Fuji Development Section

Fujioka 580, Fuiji-shi, Shizuoka 417-0841

Factories
Kashima Factory
Toh-Wada 29, Kamisu-shi, Ibaraki 314-0102

Kashima West Factory
Higashi-Fukashiba 5, Kamisu-shi, Ibaraki 314-0103

Chiba Factory
Kitasode 3-1, Sodegaura-shi, Chiba 299-0266

Kashima Chemical Co., Ltd.
Kanto Sodium Silicate Glass Co., Ltd.
Adeka Clean Aid Corp.

Tokyo Environmental Measurement Center Co., Ltd.

CO-OP Clean Co., Ltd.

Mizushima Plasticizer Co., Ltd.

Nihon Epoxy Resin Co., Ltd.

Adeka Fine Foods Corp.

Adeka Engineering & Construction Corp.
Adeka Logistics Corp.

Adeka Foods Sales Corp.

Yongo Co., Ltd.

Uehara Foods Industry Co., Ltd.

Palmarole Compounds SA
South Korea
Adeka Korea Corp.
China
Adeka (Shanghai) Co., Ltd.
Adeka Fine Chemical (Shanghai) Co., Ltd.
Adeka Fine Chemical (Changshu) Co., Ltd.
Adeka Foods (Changshu) Co., Ltd.
Chang Chiang Chemical (Shanghai) Co., Ltd.
Kukdo Chemical (Kunshan) Co., Ltd.
Taiwan
Chang Chiang Chemical Co., Ltd.
Adeka Fine Chemical Taiwan Corp.
Thailand
Adeka Fine Chemical (Thailand) Co., Ltd.
Malaysia
Felda Oil Products Sdn. Bhd.
Palm-Oleo Sdn. Bhd.
Singapore
Adeka (Singapore) Pte. Ltd.
Adeka (Asia) Pte. Ltd.

Mie Factory .
Toincho Yamada 3701-1, Inabe-gun, Mie 511-0251 India
Fuji Factory Adeka India Pvt. Ltd.

Fujioka 580, Fuiji-shi, Shizuoka 417-0841

Akashi Factory
Inamicho Rokubun-ichi 1183-15, Kako-gun, Hyogo 675-1112

Soma Factory
1-1-1 Koyo, Soma-shi, Fukushima 976-0005
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Company Profile

Name: A’DE KA corroraTION

Established: January 27, 1917

Representative Directors: Hiroyuki Nakajima, Chairman and CEO
Kunihiko Sakurai, President and COO

Head Office: 7-2-35 Higashi-ogu, Arakawa-ku, Tokyo

Paid-in Capital: 22.899 billion yen (as of March 31, 2008)

Number of shares issued: 103,651,442 (as of March 31, 2008)

Employees(consolidated): 2,556 (as of March 31, 2008)

Editorial Policy

In order to provide an understanding of the ADEKA Group's
CSR activities as a whole, in place of our previously published
environmental report we have been issuing a CSR Report since
FY2005 that substantially expands upon the information disclosed on
economic and social fronts.

M Period Covered by this Report

April 1, 2007 ~ March 31, 2008
(The content of activities from FY2008 has been included in certain sections of
this report.)

M Scope Covered by this Report

The scope covered by the environmental report within this report includes
ADEKA CORPORATION and the 10 companies listed below from among
the group's businesses. In some cases group businesses are not included,
depending upon the item. In such cases the scope covered has been mentioned
within the text.

Whenever ADEKA CORPORATION alone is being indicated within this report
then "ADEKA" or "our company" is listed, and when the ADEKA Group as a
whole is being referenced it is listed as the "ADEKA Group."

Targeted Group Company Names:

Adeka Chemical Supply Corp. / Adeka Clean Aid Corp. / Adeka Fine Foods
Corp. / Adeka Engineering & Construction Corp. / Oxirane Chemical Corp. /
Adeka Foods Sales Corp. / Adeka Logistics Corp. / Yongo Co., Ltd. / Tokyo
Environmental Measurement Center Co., Ltd. / Uehara Foods Industry Co., Ltd.

M Reference Guidelines

This report was prepared with reference to the Environmental Reporting
Guidelines FY2007 Edition of the Ministry of the Environment and the GRI
Guidelines FY2006 Edition.

Commitment of Our Top Management

Carrying on with our founding mentality of “pursuing the national interest and public welfare” in moving toward CSR management

President Chairman
COO CEO

Kunihiko Sakurai

LR

Hiroyuki Nakajima

W

ADEKA’s Thoughts on CSR

As members of society, companies are being called upon to
develop sustainably while aiming to achieve harmony with
society, meet the expectations of their stakeholders, and make
proactive contributions to society.

The ADEKA Group for its part is strongly aware of the
importance of the social responsibility held by companies.

"Working hard to be a forward-looking organization by
staying on the cutting edge"
"Being a respected member of the world community"

Based upon these two management policies, we provide safe,
high quality products and services which are suited to the
needs of society with the intent of thereby contributing to the
realization of a sound and affluent society.

The Unbroken Flow of Our Founding Mentality

If you were to view our company's history as a thread, you would
see that it stretches back to 1917, when our predecessors
established an electrolysis business originating from the mentality
that "if your core business can be achieved a day earlier, then this
can serve the interests of the nation and the welfare of the people
a day sooner." This came on account of the export controls
for caustic soda imposed on Japan by the British at the time,
which put domestic industry in a difficult position. Put simply, the
founding mentality for our company was full of ambition in aspiring
to bring about gains by contributing to the nation and the people.
In its current manifestation, this exists as "CSR management."
We believe that this involves companies advancing the cause
of benefiting society in a variety of ways, including promoting
business while complying with laws and ordinances, hiring
employees and safeguarding their livelihood, actively dealing with
the environment, contributing to society and local communities,
and more. Recently, changes in the environment surrounding
companies have grown precipitous as a result of the globalization
of business and advance of the IT society, as well as other
factors such as the rise of newly emerging countries like China
and India and the steep climbs in resource prices. Amidst such
circumstances, our company's underlying identity of "pursuing
the national interest and public welfare" has flown in an unbroken
manner on the foundation of our company group as it currently
carries out its business. We feel that this mentality is absolutely
indispensable for the future as well.

CSR as the Center of Our Management

Our company group has positioned CSR as the center of our
management. We have formulated the ADEKA Group Five Year
Plan for CSR, which is centered around the Expert Panel for
the Promotion of CSR that was established last year, with all
of our companies working in unison to address CSR activities
based upon this plan. Furthermore, we have also been striving
to strengthen corporate governance, enhance and thoroughly
ensure compliance and internal control systems, and further
raise the soundness and transparency of management.

On the Product Recall of "Microwave-Heated Hot Water Bottles"
and the Accident at Oxirane Chemical Corporation's Mie Factory

Accidents responsible for burns which were caused by our
Microwave-Heated Hot Water Bottles, for which production and
sales were suspended in December 1998, have arisen in this
current fiscal year as well. We would like to offer our heartfelt
apologies to everyone that was inconvenienced by this problem.
For the future, we will aim to strengthen product recalls and
strive to ensure product safety with the desire of taking all
possible measures to prevent product accidents in advance.
Moreover, we would like to offer our humble apologies for the
rupture and fire accident that occurred in July 2007 at the Mie
Factory of Oxirane Chemical Corporation, a group company,
and for the enormous trouble and worry it engendered
on everyone involved, including the victims and all of the
surrounding residents. To ensure that such accidents do not
occur again, our group is working toward thorough recurrence
prevention measures and striving for safe factory management.
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ADEKA is in our everyday lives.

ADEKA's products in both the fields of chemicals and

foods have become integrated into the lives of the people across
the entire spectrum of clothing, food, and shelter.

They are goods that we casually acquire on an everyday basis and
that we are involved with. In truth, it is here that ADEKA's

"gentle harmony between people and technology" reverberates.

Desk work using computers
Computers forms the core of work.
{Parts that are used) {Our company's products that are used)
. . Antioxidants, ultraviolet absorbers,

Housing, keyboard, wiring
flame retardant
display, printed board Photo Curing resin, etching liquid
memory Dielectric material, insulation film

Personal grooming is
the foundation of working adults.

We provide cutting-edge products that are used in
computer semiconductors, including high induction
materials, high purity gas, circuit materials, and photo
curing resin.

We provide the raw materials for things like shampoos, cosmetics, kitchen products, ‘© . .

and bath agents. ADEKA's technology contributes to goods that are indispensable in all ADEKA is here as well!

of our lives. In addition, ADEKA's technology is also found in high-performance agents Computers ® CDs, DVD media ®Flooring
used in the large screen of liquid crystal displays and plasma displays.

\\I
(© ADEKA is here as welll
Shampoos ® Cosmetics ® Liquid detergents ® Hair care products
Flat-panel televisions ® Extension cords Breads and sweets
(Foods that are used)  (Our company's products that are used)

Japanese food is great, Breads,

but we love bread. SIS B Margarine, shortening,

cr0|sgants, cookies, filling cream, whipping cream
biscuits, cakes,

desserts, etc.

ADEKA's margarine, shortening, and
other forms of processed fatty oils,
fats, and creams are actively used in
things like breads, cakes, and
sweets, and are utilized in soup and
mayonnaise as well.
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Bread ®Soup
Mayonnaise ® Dressings

Nowadays many people use cell phones.
These devices are loaded with technology
from ADEKA, including the liquid crystal %
panels, cases, and internal circuit boards

and memory.

W

(©) ADEKA is here as well!
Cell phones @ Plastic bottles

The launch of earth-friendly
eco-drive.

We support a pleasant car life by providing items like
@ high performance additives for plastics that are used in

car bumpers and interiors, as well as low fuel

consumption engine oil additives. In addition, ADEKA's
4 technology is also employed in things like roof tiles,

building exteriors, rain gutters, and sashes for homes.

W) !
I 5 (© ADEKA is here as well!

E Automobiles ® Wall materials ® Roof tiles

Paints, waterproofing agents, and concrete protectants are all products by
ADEKA that are used at engineering and construction sites for dams,
railroads, tunnels, road construction, and more. We also provide distinctive
new materials for the electronics and telecommunications sector, thereby
underpinning urban infrastructure.

\\I
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Tunnels ® Road paving @ Elevated bridges

Q

Rain gutters ® Garages ® Paints ® Adhesives

3 Cars
(Parts that are used) {Our company's products that are used)
Wiring harnesses, Stabilizers and plasticizers for

\ dashboards, seats, Poly vinyl chloride,

bumpers, light stabilizers, ultraviolet absorbers,
light related parts, nucleating agent
exteriors, adhesives, epoxy resins,
exterior paint, Polyurethane resins,
engine oils lubricating oil additives

Time spent strolling idly
through the city.

IT-related and
electronics
chemicals

Description of Business

Materials for flat panel display, photo
recording materials, photo curing resins,
high-purity semiconductor materials, eching
systems for electronic circuit board and
echant, etc.

Functional
chemicals

Additives for polyolefine, stabilizers and
plasticizers for poly vinyl chloride, flame
retardants, epoxy resins, polyurethane raw
materials, water borne resins, water swelling
sealants, surfactants, lubricating additives,
kitchen cleaners, etc.

Commodity
chemicals

Caustic soda, sodium derivatives, industrial
fat derivatives, propylene glycol, hydrogen
peroxide, etc.

Margarine, shortening, oils and fats for chocolate, edible oils,
whipping cream, enriched milk products, fillings, frozen pie crusts,
mayonnaise and dressing, retort-packed foods, etc.

Design of equipment plants, construction and construction
management, maintenance of equipment, warehousing, leasing of
vehicles, real estate and insurance business, etc.

Chemicals-Related Food-Related Other
Business Business Businesses
70.0% 26.5% 3.5%
134,468 million yen 50,785 million yen 6,733 million yen

FY2007 earnings (consolidated) 191,987 million yen




Taking Up the Challenge of
Environmentally Conscious Technology

AD EKA, S Chemicals

Special | Feature

Environmentally Business

Compilation

Conscious Products

As a member of the international community, ADEKA takes global
environmental problems seriously and aims for a sustainable,
affluent society and aspires to pass our global environment on to
future generations.

Beneath such a vision, our research and development division,
which is the lifeblood of any manufacturer, is moving forward
with new product development based on the underlying notion of
"not creating, using, nor emitting environmental contaminants."
Furthermore, we have adopted measures for substituting goods
and various reduction policies for those products for which there
are concerns over their environmental impact from among our
existing products.

Forms of environmentally conscious technology include those that
restrain global warming, reduce dioxins, reduce VOC, and deal
with environmental endocrine disrupters.

Of these, we have currently taken up four powerful products,
and will describe our thoughts and attitudes in giving rise to
environmentally conscious technologies and products.

Japan Petroleum Institute Award-Winning Ability

This responds to

ADEKA SAKURA-LUBE

environment!

®Friction reduction effect

Our lubricating agent ADEKA SAKURA-LUBE is used in not only Japan, but is also
exported to some 20 countries starting with the United States, and also including
European countries, South Korea, China, Singapore, and Thailand, with the shipment

of CO2 emissions, among others. To meet this demand, we are setting our sights on

further augmenting our existing facilities two-fold.

(low fuel consumption effect)
Yearly reduction effect of

approximately

500,000 ~ 700,000t of CO2 when
preliminary calculations from the test

. - i i . results of 2 ~ 3% are performed
ratio for these countries exceeding that for within Japan. Worldwide demand for ®Reduces friction within vehicle engines

Sakura-Lube is rising on account of its low fuel consumption effect and reduction ®Raises torque and horsepower

and improves fuel consumption

Hl Contributing to the Reduction of CO: through its Low Fuel Consumption Effect

ADEKA SAKURA-LUBE is an agent that was
developed through ADEKA's proprietary
technology and is labeled as an "organic
molybdenum lubricating agent." Adding it
to vehicle engine oil reduces friction and
abrasion within the engine and achieves low
fuel consumption and reduced emissions
of CO2. In addition, it also other benefits
like extending the operating life of engine
oil by inhibiting oxidation and extending the
life span of the machinery by preventing
abrasion. Chief among these is its effect of
reducing CO2 emissions which is derived
from its improvement of fuel consumption.
This has been drawing attention from the

petroleum and automobile industries, and
has been showing excellent results as
demonstrated in the lower right graph.

Progress on the development of this
product began in 1976 through collaborative
research with Professor Toshio Sakurai of
the Tokyo Institute of Technology. Sales
began three years later in 1979, culminating
in its superiority being recognized in 1995
with the awarding of the Japan Petroleum
Institute Award. The requirements placed
upon engine oil by the Japanese and US
automobile industries have been growing
more stringent in recent years. There are
also expectations from global markets that

M It's Only 1.76%, but an Important 1.76%

The fuel consumption values listed in
catalogues for new cars are one indicator
consumers use when making a purchase,
and have therefore come to sway sales
demand for cars. The context where this
product is actively used most often is when
new cars are shipped from Japan, where it
is added to the engine oil.

Adding ADEKA SAKURA-LUBE raises
the fuel consumption improvement ratio
by around 1.76% on average. While you
may think of this as just a mere 1.76 %,
the fact is that its performance is highly
regarded and demand is enormous when
you consider that it is currently added to

over 90% of new cars. It is a product that
we confidently offer and that is universally
approved due to its ultimately reducing
the burden on the environment. It currently
occupies the top shipment rate to Western
countries. Demand from China, India,

Verifying the results by using vehicle engines

Our Desire is to Overcome Challenges and
Make a Contribution through our Products

Hirokazu Nakamura, Manager, Lubricants Group, Organic Chemicals Sales Department

Since it has gone on sale, there have been periods where sales have
been sluggish and periods were they have taken off with a bang. The
six or seven years after moving to our Sohma Factory, which is devoted
exclusively to SAKURA-LUBE, were trying, but things have been running
smoothly since 2001. Moreover, after receiving ILSAC GF-4 (specifications
related to engine oil) in 2004 overseas-oriented demand has increased,
and we have begun to show favorable growth by expanding our sales

volume by 1.5-fold.

Fuel consumption regulations, emissions regulations, and the like
pose challenges for the lubricating oil industry. Car and petroleum
manufacturers, as well as chemical manufacturers like us are moving
forward with research and development, and through such work
measures to reduce CO2 and protect the earth's environment have
become thoroughly ingrained in us. It is our wish to make a contribution
through our group as a unified whole.

the role played by ADEKA SAKURA-LUBE
will be extremely significant when it comes
to environmental responses.

ADEKA SAKURA-LUBE occupies the No.
1 share worldwide for organic molybdenum
lubricating agents.

Shield from winning the Japan Petroleum Institute Award

Indonesia, and other Asian countries
has also been on the rise since several
years ago. For the future, we will offer it to
untapped sectors, such as for trucks, and
will continue to vigorously push forward
with further research and development.

Improvement rate for fuel consumption

1.76 E
improve-
ment

0.76 E

)
w
o

2.89E
improve-
ment

Fuel consumption improvement rate (%
=
o

While Atafixed Atafixed Atafixed Average 10/15
idling speed of speed of speed of mode
30km 60km 100km

T Values measured at an external institution
Trial oil: 5W-30 oil +S-525 0.7% added
Engine: NISSAN Primera (QR20DE, 1998cc)

COzemissions reduction figures

Distance traveled:
10,000km

Average fuel consumption:
10km/

1Y of gasoline

Ol with SAKURA-LUBE added corresponds to
Fuel consumption
improvement: 1.76% 2'36kg of CO2
v emissions
Fuel consumption reduction:
17v/ year
N Pervehicle v

If SAKURA-LUBE were to be used in
1 million vehicles...

Fuel consumption reduction CO: reduction
17,000k Y / year 40,000t / year




